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Two years into the ‘recovery’ from the Great Recession,
insecurity and gloom still stalk many ordinary Americans

By P Wistuas
Tha Ausociated Proees

ASHINGTON — This
I one Anniversary few
ferd e celelirnting.
Two veams after
senopmlsts sy the
Gireat Receashon anded.
b recovery luis besn (he wea lest
s most Jopslded of any stoce the
LU
Allor previous recessins,
eophis b all tneame groups teaded
1o benefit. This time, ordinary
Americans are siruggling with job
Nsecurity, too much debt and pay
radses thal hnven't kept up with
frives: al the grocery store and gis
slation, The sconamy’s meager
gntng ke peing mostly to the
w11 best

Workers' wapss and beneflts
ke up 573 peocent of the
mcanomy; an all-theme low. Uikl
the mid-hKks, ihat Mglars had
b remarkably siable — aboni
i pereent theeagh boom and bust
nllk=.

Ewpcuttwe pay is incliaded in this
Mg, bt rank-and-fle workers
are far more dependeni on regular
wgea and benefite A big chunk
of the economy's gains has gone
I invesstons ki (he Toem ol hiigher
orporabe profits,

*Thet spodls have really pone to
papital, to the shareholders.” saya
Dayid Resenbirg, chiel eoonomist
ot Glinskhh ShefT+ Associaies kn
Tordiibo

Corporate profhs are up by
nlmosi hal Fatnoe the peceszion

ended I Jumne S0 In ihe Nrat v
years after the receszions of 199
ani 8001, profits rose 11 poreont
i 28 pereent, respoc vely,

And nn Assoclated Press analysts
[l that the 1y pical CEC ol n
majr company sarned $5 milllon
lasd year, upa fourih from 2006,

Trebven by higher profia, the
T Jomes idusirial averags has
stigred & broathiaking S0 porcent
pally since botioming &8 £.547 on
Mirch 9, 3009, Thise stock markel
walns go disproportionately 1o the
waalihbeat 10 percenil of Americans,
who aven more than 00 pereent of
outstading stock, nocord g o
an anaiyals by Edward Wal [T, an
ecopnmistal Bard College.
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N.M.'s modest recovery hesitant, uneven

= Conflicting job manbers,
end to stimulus spending

paint confising piciire

By Wisrsmor QuioLey
Homerrad Sagi Wriver

he malbomal ecenomie
PRCITVET Y MAY D (W0 Years
o, bt I B Mimhess,
ceonomists say, b o't elear
Irihe recesshon ks over
Reanomiats say a receaston has
ended ot the state beve] when
empliny e sbirtsgrowing
enndisienily. Johs numbers
areeonflketing. deponding

om whiksh soatree ane consilis, b
atleast some employ ment dita
show Mew Mextoo remains mired
In @ pecesslon

Making matiors worss, they
i, 16 1he amd of Godecal s hmadus
spending. Since those finds
stopped Moswbng, wismgdoy ment
nmang local government workers,
|'aq|-.h:ln]|r Ineducailon jobs, has

nn |h' bkt abibe, anbd Mark
. Sueai, b ulu[lhl. Kansas CHY
Preileral Resarwe Bank's Dervae
branch, ofl production s booming
In Hew Mexieo, iourksm k8 strong
and retall employment s
up. Holding New Meoxico

ff

g

‘Ma B

back s poor performancs kn
the constructbon, finance, kocal
government amd bisiness and
profEssional servhoes seclors,
Snead gakl.

Gurry Bradley, an economist
with New Moo Vilees for
Children, sakd that New Mexhoo losi
Jobs year-over-year In both Apetl
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and May, and the state’s
emplovment growth rate is
the slowest in the nation.

“I'm concerned about
that,” Bradley said. “It
doesn’t look like we're off
the dime yet. I would have
trouble saying we've left the
recession by that measure.”

The federal Bureau of
Labor Statistics reports
that May's unemployment
rate in New Mexico was
6.9 percent, down from
7.6 percent in April and
8.3 percent in May 2010,
Unemployment statistics
are based on surveys of
workers, In small states like
MNew Mexico, those surveys
are often unreliable
because they depend on
small sample sizes.

“We're still trying to
figure out what the heck is
going on,” said Lee Reynis
of the University of New
Mexico Bureau of Business
and Economic Research.
“It is not even clear New
Mexico has had positive
vear-over-year employment
growth. We have a
declining unemployment
rate, but we know there
is a problem with {those
numbers), and we know
the number of folks in the
civilian labor force has
declined very sharply.”

BBER publishes the
economic forecasts and

data most of the state’s
public agencies and many
of its businesses use, so for
Reynis the conflicting data
are especially frustrating.

“¥ou want our bottom
line?" she asked. “Here
it is. We were projecting
a recovery from this
recession, We were
thinking we would have
positive job growth year
over year as early as the
final gquarter of 2010. I
think that we were a tad
optimistic, not hugely
optimistic, but a tad
optimistic with that
number, Has it turned
positive? Maybe.”

Snead sees a brighter
picture: “The traditional
cyclical industries that
always bounce ina
recovery, most of them
have bounced, and that's
what's created the modest
expansion we're seeing
in New Mexico.” Snead
believes New Mexico's
economy hit bottom in the
first quarter of 2010.

“We are just slowly
improving, but it's a
consistent improvement,”
Snead said. “Ttisa
painstakingly slow
improvement.”

Construction remains
MNew Mexico's single biggest
problem, the economists
agree.

“We lost about 30 percent
of our construction

employment,” Bradley said.
“That’s down from almost
60,000 jobs to almost 40,000,
That's really unheard of.”
Normally construction
emplovment growth ocours
early in a recovery and
helps pull the rest of the
economy up. That isn't
happening this time,
Bradley said.

“There was so much over-
building in the 2007-2008
period,” he said. “It’s going
to be difficult to come back
from that.”

The finance sector “looks
exacly like construction,”
Snead said. “There was a
huge bubble from 2003 to
2006. The entire bubble
was shed in the downturn.
We're exactly where we
were a decade ago in the
size of the financial sector
in New Mexico. You lost
40,000 jobs in the cyele,
20,000 in construction and
a couple of thousand in
financial services. There's
half of your recession right
there.”

Local governments in
New Mexico shed another
2,100 jobs in 2010, Reynis
said, many of them jobs in
the educational sector. In
the fourth quarter of 2010
private employment was
flat. Government lost 800
jobs that quarter.

“We had strong (federal)
stimulus money pour into
the state to help maintain

various programs at least
through December of last
yvear,” Reynis said. “That
money is being withdrawn."”

“If you decide you're not
going to increase taxes,
these are the decisions
that have to be made,”
Bradley said. “Public sector
employment is a drag on the
economy now. That was a
policy decision.”

Looking forward, Bradley
expects big things from
new infrastructure at
the Santa Teresa border
crossing near Las Cruces,
New manufacturing,
transportation and
warehousing jobs should
follow, he said. Despite drug
cartel violence, the Mexican
economy “has been growing
at a fairly decent rate,”
Bradley said. “We'll have
a healthy trading partner
down there around Santa
Teresa.”

High prices globally have
resulted in “incredibly
strong™ oil-patch
performance in Oklahoma,
Louisiana, Texas and
New Mexico, Snead said.
The state has been able
to compete with other
oil producers to attract
investment, labor and
drilling rigs, he said. If the
pace of drilling continues at
this rate New Mexico could
have the most rigs drilling
since the early 1980s, Snead
said.




