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TAX HIT
DODGED

Economic developers
happy after bill was
tabled in Legislature

The 76-member Incentives for Jobs
Coalition dodged a potential $90 million
tax bullet on the Legislature’s first Monday.

Along the way, a group of community
economic developers received a practical
lesson on interacting with the Legisla-
ture. Also, a group of students partcipat-
ing in Albuquerque’s ENLACE-Los Com-
pafieros mentorship program got to
watch the action. Rep. Janice Arnold-
Jones, an Albuque rccllue Republican, host-

ed the students.
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GOOdWIn, the CUrrent CommissIon chair-
woman, is secretary of the New Mexico
Taxation and Revenue Department.
Goodwin was in the room, having just
appeared before the committee to pre-
sent New Mexico's uncertain and slowing
tax revenue situation.

For the first time, Wirth directed the
new money to schools. Therefore, oppos-
ing the bill meant harming children, pro-
ponents claimed, a nice rhetorical touch.

After the pitch from Wirth and friends,
Rep. Ed Sandoval, committee chairman
and an Albuquerque Democrat, soughta
show of hands from atidience members fa-
voring and opposing the bill. Opponents
seemed to win that battle, bolstered by the
chance appearance of the community eco-
nomic developers from around the state,
who werein Santa Fe forevents, including
a seminar on the legislative process.

Sandoval asked 10 people in the audi-
ence o commenton the bill, five for each
side. Proponents seemed the standard
Santa Fe small-business, anti-globaliza-
don, anti-competiton types seeking sus-
tainability, purity and protection for their

Though House Bill home market. Opposition speakers tended
51 was only tabled, the to be senior lobbyists. They said collateral
ey economic developers effects of changing a single piece of the
| were happy. The pro- complex tax code were unknown; that the
=< posal was one of seven amount of new money, though claimed to
| items on the coalition’s be $90 million, was in fact unknown; and
2008 agenda. The tax that changing corporate tax rules would
= hitwould have been on deter companies from coming here.
;E(l)rro I:n a group — Corpora- HB 51 might arise again in this session.
g tions doing business in The legislative process never really stops.
several states — critical . . .
i the sconarnic devel. He s Erigiﬁgﬁzﬁd&oﬁ%ﬁgow
opers alwa_ys—dlallengng task of build- New Mexico NEws Senvices.
ing the basic economy.

HB 51 would require acompany doing
business in several states through sub-
sidiaries to pay taxes on the whole opera-
tion, rather than just what is eamed in New
Mexico. It would have been a nice applica-
tion of the old adage, “Don’t tax you, don't
tax me, tax the guy behind the tree.”

Democratic Rep. Peter Wirth of Santa
Fe has offered the proposal for four years.
Rep. Brian Moore, a Clayton Republican,
co-sponsored this year.

Moore said little during the presenta-
tion of HB 51 to the House Taxation and
Revenue Committee. Wirth came witch
his liberal ducks in a row. His group in-
cluded Gerry Bradley, economist for
Voices for Children, and an attorney from
the Multistate Tax Commission. Jan
Goodwin, the current commission chair-
woman, is secretary of the New Mexico
Taxation and Revenue Department.
Goodwin was in the room_ havine iust
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