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Budget balancing actually
involves a cut or two

s legislators prepare to
face the $433 million
onster in the closet,

some folks have suggested a tax
increase. They should take a
lesson from New Mexico history.

In 1837, when New Mexico
was still a part of Mexico, the
central government appointed
Albino Pérez as governor.
Mexico had pretty much
ignored New Mexico
since freeing itself from
Spain in 1821, and the
New Mexicans resent- ;
ed this appointment,
according to Don
Bullis in his book,
New Mexico and
Politicians of the Past.

Not only was
Pérez not a New
Mexican, he was the
choice of the unpopu-
lar President Anton-io Lopez de

Santa Anna, whose name will
be forever tied to the Alamo in
Texas. Gov. Pérez made things
worse by snubbing Santa Fe’s
prominent families.

Santa Anna had centralized
control, so outlying political sub-
divisions like New Mexico had
less control locally. New
Mexico’s treasury was nearly
empty; its only source of rev-
enue was the tax on merchants
arriving on the Santa Fe Trail.

One of Pérez’s tasks was to
raise taxes, a measure as
unpopular 172 years ago as it is
today. Pérez’s political enemies
began circulating rumors that
the governor intended to levy
taxes on sheep and pigs, wood-
cutters, shepherds who drove
their flocks through Santa Fe,
fandangos and even on sex
between husbhands and wives.

Pérez didn’t take the unrest
seriously until it erupted into an
armed revolt. After a lopsided
battle, Pérez and his few sup-
porters retreated to Santa Fe,
and Pérez fled south, where he
was captured and beheaded.

The rebels used his head in a
game of kickball. Then Manuel
Armijo raised an army in Albu-
querque, put down the rebellion,
and re-established himself as
governor.

Pérez never actually enacted
a tax.

One reason I love history is
learning that new conflicts and
tactics aren’t so new after all.

Fast forward to 2009: The
American Federation of Teach-
ers New Mexico, New Mexico

Voices for Children and a few
lawmakers have called for a
rollback on personal income tax
cuts for the wealthiest New
Mexicans ($295,000 or more in
annual income), capital gains
tax cuts and “tax loopholes for
big out-of-state corporations.”
But fear not. The governor
has said that in the up-coming
special legislative session,
he won’t repeal his per-
sonal income tax cuts.
This is when budget
balancing gets inter-
esting. It usually
involves voodoo
accounting, robbing
Peter to pay Paul,
miraculous discoveries
of money in obscure
accounts, bargains
! with the devil, and
some actual cutting.

The governor’s plans, so far:
Cut agency spending by 3 per-
cent, don’t touch public school
spending but bolster it with $91
million in stimulus funds, cash
in short-term bonded capital
projects, delay increases to
retirement and health-care
authority funds, cancel some
capital projects, and dip into
cash balances for $40 million.

It’s designed to minimize
pain and political fallout. The
governor offers it as a starting
point for discussion.

We’re now hearing the usual
rhetoric about cutting fat and
identifying waste. Republicans,
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who have complained for some
time about the increase in state
spending over the last six years,
haven’t gotten much beyond
saying I told you so. Moderate
Dems like Sens. John Arthur
Smith, of Deming, and Tim
Jennings, of Roswell, are carry-
ing the ball.

Smith argues that education,
which claims 60 percent of the
budget, should take a hit like
everyone else. That won’t
endear him to teachers’ unions

and the education establish-
ment, but it’s brave.

Jennings proposes agency
cuts of 5 percent. And he’s using
the word “sustainable.” The
state’s expanding waistline,
masked by an expanding econo-
my, was never sustainable in
the long run, he says. Some
long-term restructuring is in
order so the budget won’t be the
monster in the closet next year
and the next and the next.

© New Mexico News Services

SHERRY ROBINSON |
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Don't lose your head over tax increases

some folks have suggested a tax
increase. They should take a les-
son from New Mexico history.

In 1837, when New Mexico was still a
part of Mexico, the central government
appointed Albino Pérez as governor.
Mexico had pretty much ignored New
Mexico since freeing itself from Spain
in 1821, and the New
Mexicans resented this
appointment, according
to Don Bullis in his
book, “New Mexico and
Politicians of the Past.”

Not only was Pérez
not a New Mexican, he
was the choice of the
unpopular President
Antonio Lopez de Santa
Anna, whose name will

Sherry be forever tied to the
Robinson Alamo in Texas. Gov.
Pérez made things
worse by snubbing
Commentary Santa Fe's prominent
families.

Santa Anna had centralized control,
so outlying political subdivisions like
New Mexico had less control locally.
New Mexico's treasury was nearly
empty; its only source of revenue was
the tax on merchants arriving on the
Santa Fe Trail.

One of Pérez's tasks was to raise
taxes, a measure as unpopular 172
years ago as it is today.

Pérez's political enemies began circu-
lating rumors that the governor intend-

s legislators prepare to face the
$433 million monster in the closet,

ed to levy taxes on sheep and pigs,
woodcutters, shepherds who drove
their flocks through Santa Fe, fandan-
gos and even on sex between husbands
and wives.

Pérez didn't take the unrest seriously
until it erupted into an armed revolt.
After a lopsided battle, Pérez and his
few supporters retreated to Santa Fe,
and Pérez fled south, where he was cap
tured and beheaded. The rebels used
his head in a game of kickball. Then
Manuel Armijo (who may have helped
start the rumors) raised an army in
Albuquerque, put down the rebellion,
and re-established himself as governor.

Pérez never actually enacted a tax.

One reason I love history is learning
that new conflicts and tactics aren't so
new after all.

Fast forward to 2009: The American
Federation of Teachers New Mexico,
New Mexico Voices for Children and a
few lawmakers have called for a roll-
back on personal income tax cuts for
the wealthiest New Mexicans ($295,000
or more in annual income), capital
gains tax cuts and “tax loopholes for
big out-of-state corporations.”

But fear not. The present governor
has said that in the upcoming special
legislative session, he won't repeal his
personal income tax cuts.

This is when budget balancing gets
interesting. It usually involves voodoo
accounting, robbing Peter to pay Paul,
miraculous discoveries of money in
obscure accounts, bargains with the
devil, and some actual cutting.

The governor's plans, so far: Cut
agency spending by 3 percent, don't
touch public school spending but bol-
ster it with $91 million in stimulus
funds, cash in short-term bonded capi-
tal projects, delay increases to retire-
ment and health-care authority funds,
cancel some capital projects, and dip
into cash balances for $40 million.

It's designed to minimize pain and
political fallout. The governor offers it
as a starting point for discussion.

We're now hearing the usual rhetoric
about cutting fat and identifying waste.
Republicans, who have complained for
some time about the increase in state
spending over the last six years, haven't
gotten much beyond saying I told you
s0. Moderate Democrats like Sens. John
Arthur Smith of Deming and Tim
Jennings of Roswell are carrying the
ball.

Smith argues that education, which
claims 60 percent of the budget, should
take a hit like everyone else. That won't
endear him to teachers' unions and the
education establishment, but it's brave.

Jennings proposes agency cuts of 5
percent. And he's using the word “sus-
tainable.” The state's expanding waist-
line, masked by an expanding economy;,
was never sustainable in the long run,
he says. Some long-term restructuring
is in order so the budget won't be the
monster in the closet next year and the
next and the next.

Sherry Robinson is a New Mexico News
Services columnist. She can be reached at
robinson @nmia.com.
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Don’t lose your head over tax increases

As legislators prepare to
face the $433 million monster
in the closet, some folks have
suggested a tax increase. They
should take a lesson from New
Mexico history.

In 1837, when New Mexico
was still a part of Mexico, the
central government appointed
Albino Pérez as governor.
Mexico had pretty much
ignored New Mexico since
freeing itself from Spain in
1821, and the New Mexicans
resented this appointment,
according to Don Bullis in his
book, “New Mexico and
Politicians of the Past.”

Not only was Pérez not a
New Mexican, he was the
choice of the wunpopular
President Antonio Lopez de
Santa Anna, whose name will
be forever tied to the Alamo in
Texas. Gov. Pérez made things
worse by snubbing Santa Fe’s
prominent families.

Santa Anna had centralized
control, so outlying political
subdivisions like New Mexico
had less control locally. New
Mexico’s treasury was nearly
empty; its only source of rev-
enue was the tax on merchants
arriving on the Santa Fe Trail.

One of Pérez’s tasks was to
raise taxes, a measure as
unpopular 172 years ago as it
is today.

Pérez’s political enemies
began circulating rumors that
the governor intended to levy
taxes on sheep and pigs,
woodcutters, shepherds who
drove their flocks through
Santa Fe, fandangos and even
on sex between husbands and
wives.

Pérez didn’t take the unrest

seriously until it erupted into
an armed revolt. After a lop-
sided battle, Pérez and his few
supporters retreated to Santa
Fe, and Pérez fled south,
where he was captured and
beheaded. The rebels used his
head in a game of kickball.
Then Manuel Armijo (who
may have helped start the
rumors) raised an army in
Albuquerque, put down the
rebellion and re-established
himself as governor.

Pérez never actually enacted
a tax.

One reason | love history is
learning that new conflicts and
tactics aren’t so new after all.

Fast forward to 2009: The
American  Federation of
Teachers New Mexico, New
Mexico Voices for Children

and a few lawmakers have
called for a rollback on per-
sonal income tax cuts for the
wealthiest New Mexicans
($295,000 or more in annual
income), capital gains tax cuts
and “tax loopholes for big out-
of-state corporations.”

But fear not. The present
governor has said that in the
upcoming special legislative
session, he won’t repeal his
personal income tax cuts.

This is when budget balanc-
ing gets interesting. It usually
involves voodoo accounting,
robbing Peter to pay Paul,
miraculous discoveries of
money in obscure accounts,
bargains with the devil and
some actual cutting.

The governor’s plans, so far:
Cut agency spending by 3 per-
cent, don’t touch public school
spending but bolster it with

$91 million in stimulus funds,
cash in short-term bonded cap-
ital projects, delay increases to
retirement and health-care
authority funds, cancel some
capital projects, and dip into
cash balances for $40 million.

It’s designed to minimize
pain and political fallout. The
governor offers it as a starting
point for discussion.

We’re now hearing the usual
rhetoric about cutting fat and
identifying waste.
Republicans, who have com-
plained for some time about
the increase in state spending
over the last six years, haven’t
gotten much beyond saying 1
told you so. Moderate Dems
like Sens. John Arthur Smith,
of Deming, and Tim Jennings,
of Roswell, are carrying the
ball.

Smith argues that education,
which claims 60 percent of the
budget, should take a hit like
everyone else. That won’t
endear him to teachers’ unions
and the education establish-
ment, but it’s brave.

Jennings proposes agency
cuts of 5 percent. And he’s
using the word “sustainable.”
The state’s expanding waist-
line, masked by an expanding
economy, was never sustain-
able in the long run, he says.
Some long-term restructuring
is in order so the budget won’t
be the monster in the closet
next year and the next and the
next.

(EDITOR’S NOTE: Sherry
Robinson’s column is distrib-
uted by New Mexico News
Services.)
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