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Thank YOU!

$20 million for children’s Medicaid and SCHIP =
17,000 more children with health insurance!



Presenter
Presentation Notes
This administration has been clear that they will not run a deficit in the Medicaid budget. They will enroll more children when they have the budget to do so and they will not enroll or recertify children if they do not have the budget to do so.  

The uninsured children are out there… over 40,000 of them.  If you fund it, they will enroll.   And if they enroll, they will seek care.

In the last 9 months, HSD has been increasing children’s enrollment by over 3,000 per month.



Source: HSD COE reports for August 2007 through May 2008 enrollment.


Health insurance: What good is it?

e Achild with an undiagnosed, untreated health problem is:
v’ less likely to succeed in school
v’ less likely to graduate
v more likely to earn a poverty-level wage
v"more likely to require social services

o 31 percent of all uninsured children did not see a doctor in
2007 versus 9 percent of insured children
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Sources:
Effect of untreated health problems: Voices Medicaid paper
% of uninsured seeing doctor: A Needed Lifeline: Chronically Ill Children and Public Health Insurance Coverage (a state-by-state analysis); prepared for the Robert Wood Johnson Foundation by the State Health Access Data Assistance Center at the University of Minnesota; August 14, 2008.


Where are we now?

v New Mexico has the second highest rate of uninsured
children in the nation

v Employer-based insurance is being scaled back

 From 2000 to 2007 the percentage of children in the U.S. covered
through employer-based insurance decreased from 66 percent to
59.5 percent

v" Premiums paid by employees for family coverage
increased by 10 percent from 2006-2007

e From $248/month to $273/month
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Sources: U.S. children covered by employer-based insurance from “Income, Poverty, and Health Insurance Coverage in
the United States: 2007.” Current Population Reports. US Census Bureau. p. 66
Premium increases from: Health Coverage in America: Understanding the Issues and Proposed Solutions; Cover the Uninsured; March 2008


We are closing the gap!

Only 40,000 more uninsured children to cover*

*Based on HSD estimates and the expected enroliment increase of 17,000 using the $20 million
special session appropriation.
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Sources: U.S. children covered by employer-based insurance from “Income, Poverty, and Health Insurance Coverage in
the United States: 2007.” Current Population Reports. US Census Bureau. p. 66



How much of the budget do we spend
on children’s health insurance?

Children's
Medicaid = <4%
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Presentation Notes
Anne…. Can you check to see how much children’s medicaid has changed over the last 5-6 yrs as a % of the budget.  We may want to show this if the change has been minimal

Using FY2005 Kaiser data showing 27% of Medicaid expenditures on children and FY09 GF recurring budget in which 13% of spending is on Medicaid. 27% of 13 is about 3.5 so 4 may even be overstating it, but the data years are not equal so need to be careful

FY09 GF Medicaid budget = $798.5M 
27% of that = $215M


Children’s Medicaid as a percent of Health,
Hospitals and Human Services spending
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THIS IS A BALLPARK

FY09 GF Medicaid budget = $798.5M 
27% of that = $215M
$215M of the $1.5B HHHS budget = about 15% (slightly less actually)  


How much more would it take?

v An additional $40 million would:

* Insure the estimated remaining 33,000 eligible children under
Medicaid and SCHIP ($33.7 million)

e Insure almost 7,000 uninsured children up to age 18 under the
Premium Assistance for Kids (PAK) program ($4.6 million)

* Provide outreach and enroliment efforts to ensure that all kids are
covered ($2 million)

v" Cost to cover remaining uninsured kids up to 18 is less
than 1 percent of the state general fund
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Numbers of remaining uninsured children to cover are based upon HSD’s estimates for the special session and adjusted for the 17,000 children that HSD has said they will cover with the $20M special appropriation.


The economic impact of Medicaid

v" An additional $33.7 million state general fund investment in
Medicaid generates:
 $164 million more in new economic activity
 More than 2,000 new jobs
e Including $75 million in new wages and benefits

v The federal matching dollars of $78.6 million would help
generate the increased economic activity




Our children’s well-being:
A wise investment

v" Federal matching dollars

v Increased economic activity and good jobs, especially in
rural areas

v’ Increased investment in health-care infrastructure
v’ Better outcomes for our children

v Prevention is the best cure!

10


Presenter
Presentation Notes
Save on special ed costs?????


A building block for health-care reform

v" Covering kids first is the first step

v" ALL models of health care reform
studied by the Health Care
Coverage for New Mexicans
Committee, and health care
reform implemented by other
states, BEGIN with maximizing
children’s enrollment, particularly
In Medicaid and SCHIP.
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Medicaid and SCHIP are the most cost effective ways to insure children
The new Congress and President are likely to strengthen SCHIP in 2009 – it’s a safe bet for the state
We call it KIDS FIRST because we believe it is the FIRST step in broader health care reform, and it’s the one step that is common to ALL the various models of reform


KIDS FIRST! recommendations

v" An additional $40 million (less than 1 percent of the state
general fund):

e $38 million to insure another 40,000 children under Medicaid,
SCHIP and PAK

e $2 million for outreach and enrollment

v’ Ensure that children cannot be denied coverage under the
Premium Assistance for Kids Program (guaranteed issue)

v’ Require the state to ensure children have access to health
care through outreach and education
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We can do this. From August of last year to May of this year, HSD has increased children’s enrollment by over 3,000 children a month.

Ideally, should have guaranteed issue for all children in NM. Cannot say we are covering all kids in NM if insurance companies are allowed to deny coverage to children.

Default should be – we are going to sign you up today, the only question is which program
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